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Tke Sli«r»>»a A; 

As»i»t»at to tfe« Pr««ldei»t 
The Wliit« Itooao 
WosMimto& 2S, D* C. 

D«&r %)mTWk: 

ThJ« U iB rueoMC to yow toloftooo e»U at U> ^OBobor WS7 
coocendag th. ..ttetolod obUgotton. at tbo Control lotoUlgooeo Agoncy 
4uriag FUcal Toar* 195® and 1959* 


Tb« CcHogrc** apfa'opj^iatad I 

Fiacal Year 195®. Oi tWe aiaoeat 1 


^o this Agency for 
aet aaito in oar 


Goatingency Reaearee. ralatof tlie total to 

leavtog I regular opera^na 


JCfciw agreed-upoa 
Am you know, the 
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25X1 

25X1 


purpose o£ oar CoidiageBcy Raaerve i* to enable ** 
of « emergency nature wbich are not foreseen at tbe time of 
aubmiaston. ThU avoids tbe neceaaity of re^aeatlag ai^lemea^ 
ai^oprlat&ona which uauaUy we could not do within the bounds o^roper 
aecurlty. We, of course. Justify and receive approval for 
drawal from tbe Bureau id tbe Budget. I caaaot ^ toe to 

what extent it might be necessary for as to request withdrawals from the 
Reserve daring Fiscal Year 1958. but in any case I do not anticipate 
that we wimld need to request any addltionat appropriations. 

la compliance with the Presldent*s ^slre to effect re^tions 
to expenditures daring Fiscal Tear 195®. we a re ^mming to r educe the 
estimated cost of our regular ^^rations from I It© 


thereby effecting a saving of $2,000,600. 


25X1 
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With regard to Fiscal Ywtr 1959. we estimate at thi s time that 
we will require appn»toately the same mnount of m«*ey IL 


for our regular operations as we planned for Fiscal Y« 195®, 
total amount of new dbUgational authority requested, however, will be 
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affected by the etatue of our Contingency Reeeive at the time we etibmlt 
oar FUcal Year 1959 budget to the Congreie. We believe that thie 
Reserve ahouldbe maintained at approximately | | end in 

prior years we have arranged with the Gongress to carry forward the 
onobligated bM ancee to the next llscal year, not to exceed the total of 


I hope that withdrawals from our Contingency Reserve 

may be held to a minimum during Fiscal Year 1958, and if X am 
successful in doing this my re<|uest for new obiigational authority for 
Fiscal Year 1959 will he considerably lower than the request for Fiscal 
Year 1958. 


At this time we do not contemplate any legislation that Involve# 
appropriations or expenditures for other than our normal budgetary 
requirements . 

You may be assured that we are attempting to eeonomlae wherever 
possible consistent with the successful accomplishment of our mission. 

Sincerely, 


Allen W. Dulles 
Director 
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obli^tional aathority requested, however, will be affected by ^ steftfs of our 
Contingency Reserve at the lime we submit our Fiscal Year 1959 budget to die 
Congress. We believe that this Reserve should be maintained at^jferoxlmately 
I i and In prior years we have arranged with the C^grees to carry 

fo rward the unob ligated balances to die next fiscal year, not exceed the total 
of I I . I h(^ that withdrawals ftom our Ckmtimjfincy Reserve may 

be h^d to a minimum during Fiscal Year 1958, and if I am succeasM in doi^ 
this my retyieat for new oMlgational audiority for Fiscja Year 1959 will be eon- 
sideraiiy lower dian die reqt^st for Fiscal Year 19 

/ 

You may be assured that we are attemptin^o eccaiomize wherever pos- 
sible cOTsis^t with the successful accomplisl^^t of our misMon. 

/ 

Since^ly, 

/ 

/ 

/ 

/ 

Apsn W. OuUes 
/ Director 
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Lo K. White 
Deputy Director 
(Support) 
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CENTRAL INTELLIGENCE AGENCY 

WASHINGTON 25, D. C. 

OFFICE OF THE DIRECTOR 


•rf" 
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The Honorable Sherman Adams 
Assistant to the President 
The White House 
Washington 25, D. C, 

Dear Sherm: 


-/ 






■f 

./ 


This is in response to your t^phone call of 10 September 1957 concern 
ing the estimated obligations of th^ Central Intelligence Agency during Fiscal 
Years 1958 and 1959, / 

/ 

i 


to this Agency for Fiscal Year 
Las set aside in our Contingency Reserve, 
^e agreed-upon level), leaving ^ 


The Congress apnronri 
1958, Of this amount! 
raising the total to 

for regular ope ration s,^s you know, the purpose of our Contingency Reserve 
is to enable us to finai^ programs of an emergency nature which are not fore- 
seen at the time of th/ budget submission. This avoids the necessity of re- 
questing supplement appropriations which usually we could not do within the 
bounds of proper sturity. We, of course, justify and receive approval for 
each withdrawal f/om the Bureau of the Budget. I cannot foresee at this time to 
what extent it ml^ht be necessary for us to request withdrawals from the Re- 
serve during Fiecal Year 1958, but in any case I do not anticipate that we would 
need to reque^ any additional appropriations , 

In con^liance with the President's desire to effect reductions in expen- 
ditures dumng Fiscal Year 1958 , we are planning to reduce the estimated cost 
of our re^ar operations from 1 thereby effect- 

ing a ssLV^g of $2, 000, 000. 

With regard to Fiscal Year 1959, we estima te at this time t hat we wdl 


require approximately the same amount of money <| for our reg- 

ular operations as we planned for Fiscal Year 1958. The total amount of new 
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obligatlonal authority requested, however, will be ^/ftfected by the status of our 
Contingency Reserve at the time we submit our ^scal Year 1959 budget to the 
Congress . We believe that this Reserve should4)e maintained at approximately 
and in prior years we have arj^ged with the Congress to carry 


forward the unobligated balances to the nextrfiscal year, not to exceed the total 

J. I I -r •• .1 . .. I H ■% 

of 


I hope that withdrawals ^om our Contingency Reserve may 
be held to a minimum during Fiscal Year/1958, and if I am successful in doing 
this my request for new obligatlonal au^ority for Fiscal Year 1959 will be con- 
siderably lower than the request for fiscal Year 1958. 




You may be assured that we q^e attempting to economize vdierever pos- 
sible consistent with the successfi^ accomplishment of our mission. 

/ 

/ Sincerely, 

/ 

/ 


Allen W. Dulles 
Director 
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memorandum FOR: Mr- 

In accordance Artth your request ^ 
attached proposed le G Recommend 1 

our Budgets for Fiscal Years iv 
signature . 

T sueeest that we insure that the letter is delivered 
I suggest uirtL gQ g^j.- 

to Governor Adams personally, served its 

range to have it returned to us when i t has served 

purpose . 


L. K. White 
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